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May 31, 2013

Independent Auditor’s Report

To the Board of Directors

of Dreams Take Flight

We have audited the accompanying balance sheet of Dreams Take Flight (the “Foundation”) as at
December 31, 2012, December 31, 2011 and January 1, 2011 and the related notes to the balance sheet
including a summary of significant accounting policies.

Management’s responsibility for the balance sheet
Management is responsible for the preparation and fair presentation of the balance sheet in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as
management determines is necessary to enable the preparation of the balance sheet which is free from
material misstatement, whether due to fraud or error.

Auditor’s responsibility
Our responsibility is to express an opinion on this balance sheet based on our audits. We conducted our
audits in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the balance sheet is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the balance sheet. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the balance sheet, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the balance sheet in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the balance sheet.

We believe that the audit evidence we have obtained in our audits is sufficient and appropriate to provide a
basis for our qualified audit opinion.

Basis for qualified opinion
In common with many not-for-profit organizations, the Foundation derives revenues from fundraising
and donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Foundation.



Qualified opinion
In our opinion, except for the possible effects of the matter described in the basis for qualified opinion
paragraph, the balance sheet presents fairly, in all material respects, the financial position of the
Foundation as at December 31, 2012, December 31, 2011 and January 1, 2011 in accordance with Canadian
accounting standards for not-for-profit organizations.

Chartered Accountants



Dreams Take Flight
Balance Sheet
As at December 31, 2012

Approved by the Board of Directors

___________________________________ Director ________________________________ Director

The accompanying notes are an integral part of these financial statements.

December 31,
2012

$

December 31,
2011

$

January 1,
2011

$

Assets

Current assets
Cash 1,633,647 1,392,019 1,391,230
Short-term investments 1,152,138 959,545 870,018
Accounts receivable 10,744 11,217 11,558
Prepaid expenses 2,525 2,707 2,707
Other current assets 6,759 - -

2,805,813 2,365,488 2,275,513

Capital assets (note 4) 32,819 15,584 11,017

2,838,632 2,381,072 2,286,530

Liabilities and Net Assets

Accounts payable and accrued liabilities 13,479 16,491 111,688

Net assets
Net assets invested in capital assets 32,819 15,584 11,017
Unrestricted net assets 2,792,334 2,348,997 2,163,825

2,825,153 2,364,581 2,174,842

2,838,632 2,381,072 2,286,530



Dreams Take Flight
Notes to the Balance Sheet
December 31, 2012

(1)

1 Mission

The Foundation is a not-for-profit charitable organization registered with Canada Revenue Agency. The

Foundation is dedicated to enhancing the quality of life of physically, mentally and socially challenged children.

2 Transition to accounting standards for not-for-profit organizations

Effective January 1, 2012, the Foundation elected to adopt Canadian accounting standards for not-for-profit

organizations (“ASNPO”) as issued by the Canadian Accounting Standards Board. The accounting policies

selected under this framework have been applied consistently and retrospectively as if these policies had always

been in effect. The Foundation has not utilized any transitional exemptions on the adoption of ASNPO. There

were no adjustments to the balance sheet as a result of adoption.

3 Significant accounting policies

Short-term investments

Short-term investments include temporary investments with maturities of 90 days or less when purchased.

Capital assets

Purchased capital assets are initially recorded at cost. Donated capital assets are initially recorded at their

estimated fair value on the donation date. Amortization is provided on a straight-line basis over the estimated

useful life of the asset at the following annual rates:

Furniture, fixtures and equipment 20%
Computer equipment 50%

Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Restricted donations are

recognized as revenue in the year in which the related expenses are incurred. Unrestricted contributions are

recognized as revenues when received or receivable if the amount to be received can be reasonably estimated

and collection is reasonably assured.



Dreams Take Flight
Notes to the Balance Sheet
December 31, 2012

(2)

Financial instruments

Financial assets and liabilities including derivatives, must initially be recognized on the balance sheet at fair

value. Subsequent to initial recognition, the measurement of financial assets and liabilities is dependent upon

their designation. All derivative financial instruments are measured at fair value, even when they are part of a

hedging relationship.

The Foundation has designated its financial instruments as follows:

Cash and short-term investments Held for trading
Accounts receivable Loans and receivables
Accounts payable and accrued liabilities Other financial liabilities

Held for trading

Held for trading financial assets are financial assets typically acquired for resale prior to maturity or that are

designated as held for trading. They are measured at fair value at the balance sheet date. Fair value

fluctuations including interest earned, interest accrued, gains and losses realized on disposal and unrealized

gains and losses are included in the statement of operations.

Loans and receivables

Financial assets classified as loans and receivables are initially recorded at fair value and subsequently

measured at amortized cost using the effective interest method. A provision for impairment is established when

there is objective evidence that the loans and receivables are impaired and the impairment is other than

temporary. Given the short-term nature of these assets, the carrying value approximates fair value.

Other financial liabilities

Other financial liabilities are initially recorded at fair value and subsequently measured at amortized cost using

the effective interest method and include all financial liabilities. Given the short-term nature of these liabilities

the carrying value approximates fair value.

The Foundation does not hold any available for sale or held to maturity financial instruments or derivatives at

December 31, 2012.



Dreams Take Flight
Notes to the Balance Sheet
December 31, 2012

(3)

4 Capital assets

2012 2011

Cost
$

Accumulated
amortization

$
Net

$
Net

$

Furniture, fixtures and
equipment 68,148 37,104 31,044 13,935

Computer equipment 26,004 24,229 1,775 1,649

94,152 61,333 32,819 15,584



PricewaterhouseCoopers LLP, Chartered Accountants
One Lombard Place, Suite 2300, Winnipeg, Manitoba, Canada R3B 0X6
T: +1 (204) 926 2400, F: +1 (204) 944 1020

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.

May 31, 2013

Notice to Reader

The accompanying statements of operations and changes in net assets for the year ended December 31,

2012 are presented as supplementary information only. In this respect, they do not form part of the

balance sheet of Dreams Take Flight for the year ended December 31, 2012 and hence are excluded

from our audit report dated May 31, 2013 to the Board of Directors on such balance sheet.

Chartered Accountants



Dreams Take Flight
Statement of Operations
For the year ended December 31, 2012

(Unaudited - See Notice to Reader)

The accompanying notes are an integral part of these financial statements.

2012
$

(Unaudited)

2011
$

(Unaudited)

Revenues
Fundraising 602,919 718,478
Donations 938,790 722,884
Merchandise sales 37,779 24,592
Interest revenue 15,728 8,116
Other revenue 155,264 116,152

1,750,480 1,590,222

Expenses
Fundraising 182,371 169,738
Day of Flight Project 879,838 948,009
Merchandise 10,072 20,680
Interest and bank charges 8,057 4,150
Administration 89,529 83,763
Amortization 7,598 4,277
Other 112,443 169,866

1,289,908 1,400,483

Excess of revenues over expenses for the year 460,572 189,739



Dreams Take Flight
Statement of Changes in Net Assets
For the year ended December 31, 2012

(Unaudited - See Notice to Reader)

The accompanying notes are an integral part of these financial statements.

2012
(Unaudited)

2011
(Unaudited)

Invested in
capital
assets

$
Unrestricted

$
Total

$
Total

$

Balance - Beginning of
year 15,584 2,348,997 2,364,581 2,174,842

Excess of revenues over
expenses for the year (7,598) 468,170 460,572 189,739

Investment in capital assets 24,833 (24,833) - -

Balance - End of year 32,819 2,792,334 2,825,153 2,364,581




